Figure 20-1: Risk aversion
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Figure 20-2: Risk neutrality
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Figure 20-3: Risk loving
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Figure 20-4: Both risk average and risk loving

U (Wealth)

Utility, U

0o Wi W3 W5  Wealth, $



MIT OpenCourseWare
lhttp://ocw.mit.edu

14.01SC Principles of Microeconomics
Fall 2011

For information about citing these materials or our Terms of Use, visit: http://ocw.mit.edu/terms.


http://ocw.mit.edu/terms
http://ocw.mit.edu

